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SUBJECT: ITALIAN EXCHANGE MARKET DEVELOPMENTS 

1 . HEAD OF BANK OF ITALY EXCHANGE OPERATIONS, GERONSI, 
TOLD TREASATT FEBRUARY 4 THAT LIRA/DOLLAR SPOT RATE AT 
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DEVALUATION (ALSO CALCULATED ON FRANKFURT) SINCE 
FEBRUARY 1973 WAS 28.17 PERCENT AGAINST ALL CURRENCIES, 

22.84 PERCENT AGAINST DOLLAR AND 32.24 PERCENT AGAINST 
EC CURRENCIES. 

2. GERONSI SAID THAT LIRA HAD HAD QUITE A "POSITIVE" DAY. 

LIRA HAD OPENED AGAINST DOLLAR AT ABOUT 760 LIRE PER 
DOLLAR AND GRADUALLY APPRECIATED TO 750. RATE AT 
CLOSING WAS AROUND 752-754. GERONSI SAID THAT ALL 
FOREIGN BANKS EXCEPT GERMAN (I.E., FRENCH, AMERICAN, 

DUTCH AND BRITISH) BOUGHT LIRE TODAY. FURTHER 

POSITIVE FACTOR MAY HAVE BEEN RUNORS THAT ITALIAN EXCHANGE 

CONTROLS WOULD BE TIGHTENED BY REDUCING PERIOD 

DURING WHICH EXPORT PROCEEDS MUST BE SOLE TO 

ITALIAN EXCHANGE OFFICE FROM PRESNET THIRTY-DAY 

LIMIT TO PERHAPS 7-15 DAYS.VOLPE 
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